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EU CARBON BORDER 

TAX MECHANISM 

HOW IMPACT ON 

TEXTILE EXPORTS? 

 

Governments of countries 

in the world, especially 

developed countries are 

had plans specific to make 

item carbon neutralization 

from now to 2050 and 

clearly will obviously have a 

significant impact about 

production activities export 

and trade bridge. Not by 

chance World choose 

Themes of opportunities 

and challenges for 

development green trade in 

Vietnam with strong title 

“There is no time left to 

waste” for Report their 

latest about Vietnam in 

January 2022 while 

Vietnam is one in six 

countries in the world be 

most affected by Climate 

Change. 

 

COMMITMENT OF VIETNAM 

GOVERNMENT  
  
At the United Nations Climate Change 

Conference the 26th United Nations 

(COP26) is held in early November 

2021 in Glasgow, Scotland, the 

Government of Vietnam has made 

strong commitments to participate in 

the solution of global climate change. 

Accordingly, Vietnam placed the goal 

of increasing the rate of clean energy 

in the total energy supply primary 

school to at least 20% by 2030 and 

30% by 2045, while committing to 

phase out coal-fired power step by 

step and committing to net zero 

emissions by 2050. 

 

To accomplish this goal, the 

Government has also suggested 8 

necessary contents implementation 

focus includes: focus green energy 

conversion, energy clean quantity; 

Methane emission reduction plan; 

reduce harmful emissions greenhouse 

effect; reduce vehicle use fossil fuels, 

promote encourage vehicles to use 

electricity; develop forests to absorb 

CO2; production of construction 

materials and development of green 

urban areas; to push strong digital 

transformation; the media so that 

every citizen, business owner active 

participation. The implementation of 

Vietnam's commitments at COP26 is 

consistent with the country's 

economic restructuring program; 

associated with the world trend of 

green economy development, circular 

economy, digital economy. 

EU WILL APPLY THE BORDER TAX- 

CARBON FOR IMPORTED GOODS, 

ESTIMATED FROM 2023  

 

The CBAM mechanism is a value tax for 

carbon content according to the goods 

and the region of the goods imported to 

the EU. Tax rate is determined by the 

difference between the price EU carbon 

with carbon price of the region/country 

of origin of the imported goods. This 

means that if Vietnam does not have a 

mechanism to calculate the price of 

carbon emitted in the production of 

export goods, the EU will apply the same 

carbon price calculation it is applying to 

enterprises producing in the EU with 

imported and exported goods in the EU 

for goods imported from Vietnam. 

 

TEXTILE GARMENT FOR EXPORT 

HOW IS IT IMPACTED? 

Even though the world doesn't have a 

way to count harmonize carbon 

emissions in production process 

however in terms of current technology 

has allowed quite accurately determine 

the production a shirt for example will 

waste how many grams of CO2 are 

produced. Have a lot of company 

provides this service for enterprise, 

determine the amount of gas waste of 

each stage, production, storage, 

transportation and certification or 

advice on how to cut emissions in each 

stage.  

According to Vinatex, the using NGO's 

carbon calculator of Spain Government 

AERESS calculate the production 

process of 1 shirt cotton-blend shirts 

emit 5 kg of C02; Producing 1 jean with 

material cotton emits 20 kg of CO2. 

With costs current EU carbon footprint is 

60 USD/ton, in the case of Vietnam does 

not have a the carbon tax calculation 

mechanism for the shirt manufacturing 

process in Vietnam, EU will collect a 

carbon tax is 30 cents/shirt and 

$1.20/jean when Vietnam exports to the 

EU, equivalent to 35%-40% of the cost 

factory processing. It's clear this fee is 

not a small number and if the carbon 

border tax regime expands the scope, 

not only the EU, the other countries also 

apply, it will impact larger. 

 

 

 

Source: Vinatex 
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At the beginning of 2022, Vietnam's textile and garment exports had a favorable start when 

export orders were abundant to many major markets such as the US, EU...  

According to the latest statistics of the General Department of Customs, in January 2022, textile and garment 

exports reached 3.57 billion USD, down 1.2% compared to the previous month but up 34.4% over the same period 

last year.  

 

The US continues to be the largest textile and garment import market from Vietnam with a value of US$ 1.85 billion, 

up 42% over the same period last year and accounting for 51.9% of the total export value of textiles and garments 

of the whole country.  

 

Followed by the EU market, which consumed 382 million USD, up 39.1%; Korea consumed 314 million USD, up 

33.4%...  

 

Currently, a number of large textile garment enterprises in Vietnam such as Garment 10 (M10), Thanh Cong 

Textile and Garment (TCM), Century Yarn (STK)... say they have orders until the second and third quarters. Taking 

advantage of tariff preferences from the EU-Vietnam Free Trade Agreement (EVFTA) and the UK-Vietnam Free 

Trade Agreement (UKVFTA), in 2022, these businesses will also accelerate access to the European market.  

 

The Vietnam Textile and Apparel Association (VITAS) forecasts a positive signal in 2022 that major markets such 

as the US and EU have reopened. In 2022, Vietnam's textile and garment industry will benefit from the US-China 

trade war when US President Joe Biden has signed a law banning the import of raw cotton produced in Xinjiang 

(China), accounting for 11 % of total US textile and apparel imports.  

 

It is expected that Vietnam's cotton yarn producers can win the "piece of cake" left behind by Xinjiang 

manufacturers.  

Risks still lurking  

According to the Vietnam Textile and Apparel Association (VITAS), domestic textile and garment enterprises will 

have to face a series of internal challenges such as the disadvantage of exchange rate, which makes Vietnam's 

textile and garment industry less competitive against competitors, and the disease makes the shortage of 

employees a problem in enterprises.  

 

At this time, the increase in fuel prices leads to high transportation costs, and at the same time, the shortage of 

containers is still a big bottleneck that needs to be removed. VITAS forecasts that it will not be until the second 

half of 2022 when the number of newly built containers will be delivered to the market, and the transport problem 

will begin to be solved.  

 

Logistics will continue to be difficulties affecting exports in general and the textile industry in particular in 2022. 

According to experts' predictions, cotton yarn prices and production output will increase in the first 6 months of 

2022, but the gross profit margin of cotton yarn manufacturers may adjust in the second half of the year. 

Therefore, it is estimated that most garment manufacturing companies will have lower gross profit margin 

compared to 2021 due to high input fabric costs in the first 6 months of 2022.  

 

Another risk that Vietnam's textile and garment exports face is its dependence on key markets. Currently, 

Vietnam's textile and garment exports are still heavily dependent on two main markets: China (accounting for 

70.9% of yarn exports) and the US (accounting for 56.2% of garment and fashion exports). Therefore, any 

changes in these two markets will greatly affect the operation of Vietnam's textile and garment industry. 

 

 
Source: Summarization 
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2. THE COMPANY’S PERFORMANCE  

 

  
 

 
 
The Company's business results in February 2022, revenue reached 11,341,359 USD, increase 18% 

compared to the same period in February 2021. Profit after tax in February 2022 reached 571,762 USD, 

reach 89% compared to the same period in February 2021. Revenue in February 2022 from 3 main segments, 

in which garment products accounted for 77%, fabric accounted for 15% and yarn accounted for 7% of total 

revenue. 

 

Accumulated revenue in the first 2 months of 2022 reached USD 28,611,312, up 14% over the same period 

in 2021, accumulated profit reached USD 1,688,040, reach 98% over the same period in 2021. Increasing 

production and input costs in 2022, leading to a slight decrease in profit margin compared to the same period 

last year. 
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EXPORT MARKET 

 

 
Source: TCM 

 

TCM exports textile garment products to many major countries in the world. In February, 2022, the 

Company's exports to Asia accounted for 71.12% of which, the Korean market accounted for the highest 

proportion of 24.59% of the total export volume, followed by the Japanese market accounted for 24.29 

%, China 10.07%, Vietnam 9.04%. Exports to the Americas market accounted for 22.8%, of which the 

US accounted for 22.41% and exports to the European market accounted for 6.1%, of which the UK 

accounted for 5.13%. 

 

ORDER SITUATION 

 

Currently, the company has received orders until the third quarter of 2022. The company has been 

completing the construction of Thanh Cong Vinh Long 2 garment factory and is gradually installing 

machinery and equipment and putting into operation the first lines at the beginning of March 2022 and 

contributing to promoting products for 2022, bringing revenue and profit to the Company in the coming 

time. 
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3. THE COMPANY’S ACTIVITIES 
 

TCM STOCK INFORMATION 

 

 

 

 

 

 

 

 

 

Within 52 weeks, the highest price of TCM stock was 104,353 VND/share on March 31, 2021, the lowest 

price was 61,300 VND/share on January 25, 2021. In February 2022, the trading price of TCM shares 

fluctuated by 2.58%. The market capitalization of TCM stock as of February 28, 2022 is about VND 4,824 

billion, ranking 2nd among listed textile enterprises after Vinatex. Total matching volume in February was 

13,287,700 shares. TCM is one of the Top 3 textile stocks with the best liquidity in the market within the 

past 1 year.  

 

SHAREHOLDER INFORMATION 
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TCM FINANCIAL INFORMATION 
                                                                                                                                    Unit: Mil VND 

 

 
 

Financial Ratio 2018 2019 2020 2021 

EPS  4,877 3,827 4,614 2,108 

BVPS  23,580 24,609 26,445 23,976 

P/E  4.72 5.02 11.27 30.93 

ROS 7.11 5.95 7.96 4.06 

ROEA 22.07 15.97 17.97 8.52 

ROAA 8.25 6.99 9.33 4.33 

Source TCM, Vietstock       
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For more information, kindly visit the Website of Thanh Cong Textile Garment Investment Trading JSC (TCM) at the 

link below:  

Website: www.thanhcong.com.vn 

 

TCM – INFORMATION DISCLOSURE  

 

 
  

The content of this newsletter is for the purpose of providing information to institutional and individual 

investors/shareholders. TCM makes every effort to ensure the transparency, completeness, and accuracy of the 

information presented in this newsletter. However, this information is not an offer or advice to buy or sell TCM shares. 

Therefore, this newsletter should be best considered as a reference only. TCM does not bear any responsibility for the 

abovementioned information posted by others for any purpose. 

 

 

 

 

                                                   

 

 

                                                    Contact:  

   Investor Relation Department 

Mail: ir@thanhcong.com.vn 

 

 

 

 

 

http://www.thanhcong.com.vn/

