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1. INDUSTRY INFORMATION  
 

Vietnam's textile and garment exports recovered impressively  

 
Thanks to the flexibility to adapt to the difficulties of the Covid-19 pandemic, the textile and garment 
industry is facing the opportunity to "reheat" thanks to the strong recovery in demand in the world market. 

Textile and garment is one of the few manufacturing industries to reach the finish line early in 2021 with 

an estimated export turnover of $39 billion (+11.2% over the same period and +0.3% compared to 2019) 

and is one of the key production industries of the economy, accounting for 12 - 16% of the total export 

turnover of the country. This is considered a huge effort, despite the prolonged disruption due to the social 

distancing policy in Q3/2021 and in the context of the southern factories having to close for many months. 

The average growth in the 5 years before Covid was maintained at 10%. Notably, in 2021, the export of 

fabrics and fibers will reach the largest turnover ever, about 9 billion USD. In which, the textile and garment 

export competitors such as Bangladesh or Myanmar have also imported fabrics and fibers from Vietnam. 

In 2021, Vietnam's textile and garment industry will go through many difficulties and pressures due to 

inflation of raw material costs, increased transportation costs and labor shortage after the period of social 

distancing. While Vietnam decelerated, competitors grew better such as China (+12% yoy), India (+52% 

yoy) and Bangladesh (+13% yoy).  

In 2020, 2021, the EU-Vietnam Free Trade Agreement - EVFTA and the UK - UK Free Trade Agreement 

(UKVFTA) are considered to come into force at a very timely time, helping businesses expand the market 

more favorable. 

 

Yarn manufacturing companies achieve outstanding results 

 

While most apparel companies have experienced an unfavorable recovery, the ones that stand out are the 

yarn companies, especially the cotton yarn companies. Global yarn prices have started to be higher than 

2019 since the end of February and peaked in Q3/2021 when polyester and cotton yarn prices increased 

by about 30%-50% y/y, driven by spikes in cotton and oil prices. . This is due to the rapid increase in 

demand for yarn, as China's yarn supply is gradually depleted. On the other hand, the US ban on cotton 

originating from the Xinjiang region also caused supply chain disruptions and pushed cotton prices higher. 

In the first 11 months of 2021, Vietnam's yarn export turnover reached 5.1 billion USD (+38% over the 

same period), of which exports to China (accounting for 54% of total yarn export turnover) increased 44%. 

 

                             Vietnam's yarn export price                                                                 Vietnam's export turnover 

     

Source: General Department of Customs & SSI 
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             Vietnam's textile and garment exports to major markets over the years (2017 -2021)  

 

Import and export of Vietnam's textile and garment over the years (20217-2021) 
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             Forecast of the global and Vietnamese textile and garment industry in 2022  

In 2022, the International Monetary Fund (IMF) and the World Bank forecast global GDP growth to reach 4.9%. Particu-
larly, the world demand for textile products will return to the level of 2019, reaching about 740 billion USD. 

Assessing the prospects of the textile and garment industry in 2022, VCBS said that free trade agreements such as EVFTA 
and CPTPP will continue to actively support Vietnam's textile and garment export activities. Besides, Vietnam's textile 
and garment market share in the US and EU is still expanding. 

The increasing consumption index will bring great opportunities for the textile and garment industry, especially when 
the coverage of Covid-19 vaccines in key markets such as the US and EU is increasing. 

In particular, Covid-19 has changed a number of industry trends, including the tendency to shift the world's textile and 
garment supply out of China, and Vietnam is one of the destinations for importers. 

In 2022, McKinsey suggests global fashion sales at around 103%-108% of 2019 levels. However, overall 

revenue is expected to fully recover next year, with growth likely coming from the US and China - when 

Europe faltered. Low-cost and high-end fashion will continue to outperform, as the recovery is expected 

to be uneven across value segments while the mid-market tightens.  

At the same time, value chain sustainability continues to be increasingly important to brands and consumers, not only 
in terms of open-loop recycling but also with recycling, garment recycling (closed-loop recycling, which helps reduce 
waste). The market is expected to remain complicated with new challenges in the context of logistics bottlenecks, pro-
duction disruptions, high transportation costs and raw material shortages. These factors further increase input costs and 
imbalance between supply and demand. 

Accordingly, consumers can bear higher prices and manufacturing companies have narrow profit margins. The cotton 
yarn industry, after growing rapidly in 2021, will gradually find a balance point in 2022. Cotton input prices will continue 
to increase sharply in the next 2 quarters, but according to forecasts, it is highly likely to adjust in the second half of 
2022. Cotton yarn prices and production volume will grow in the first 6 months of 2022, but the gross profit margin of 
cotton companies may adjust in the second half of 2022. Therefore, it is estimated that most garment manufacturing 
companies will have lower gross profit margin compared to 2021 due to high input fabric costs in the first 6 months of 
2022. 

Regarding policy, the Ministry of Industry and Trade recently imposed a 5-year import tax on imported polyester fibers 
(types POY, DTY and FDY) effective from October 16, 2021: China (17.5% ); India (54.9%); Indonesia (21.9%); and Malaysia 
(21.5%). This will benefit most domestic yarn companies. 

Based on the actual situation, Vitas has proposed three growth scenarios in 2022. Scenario 1, if the epidemic situation 
is basically controlled in the first quarter of 2022, the export turnover of the whole industry will reach 42 ,5 - 43.5 billion 
USD. Scenario 2, if the epidemic situation is controlled in the second quarter of 2022, export turnover will reach an 
average of 40-41 billion USD. Scenario 3, if the epidemic is still complicated and lasts until the end of 2022, export turn-
over will reach the lowest level of 38-39 billion USD.  

However, there are also a number of problems that businesses in the industry need to solve to take advantage of op-
portunities from the recovery in demand for textile garment products in the world market as well as the shifting trend 
in the textile garment market It is dependent on imported raw materials and labor shortage problem.  

            Source: SSI Research & Tin nhanh chứng khoán
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2. THE COMPANY’S PERFOMANCE 

                                                                                                               Unit: USD

            

   
 

The Company's business results in December 2021, revenue reached 10,355,548 USD, up 14% compared 

to December 2020. Profit after tax in December reached 644,909 USD, down 38% compared to the same 

period in December 2020 and up 351% compared to November 2021. Although revenue in December 

2021 is not high compared to November 2021, profit margin has improved significantly thanks to stable 

production activities, improved labor productivity after the distancing time.  

 

Revenue in 2021 reached 148,780,547 USD (of which garment accounted for 76%, fabric accounted for 13% and yarn 

accounted for 10% of total revenue), a slight increase of 2% over the same period in 2020 and corresponding to the 

completion of about 83% of the 2021 plan. Profit after tax reached USD 5,746,117, equivalent to completing about 47% 

of the 2021 plan. 

 

 

yarn
10%

Fabric
13%

Garment
76%

Other
1%

9,061,269 

10,355,548 

1,037,029 644,909 

 -

 2,000,000

 4,000,000

 6,000,000

 8,000,000

 10,000,000

 12,000,000

12/2020 12/2021

Performance 12/2021 v.s 12/2020

Revenue Net profit

145,913,056 148,780,547 

11,398,270 
5,746,117 

 -

 20,000,000

 40,000,000

 60,000,000

 80,000,000

 100,000,000

 120,000,000

 140,000,000

 160,000,000

2020 2021

Performance 2021 V.S 2020 

Revenue Net profit

5 

 



   

                www.thanhcong.com.vn                                                                                                                                                                                         TCM Stock Code    

          Export Market 

 
         USD             

 
 

                                                                                                                                           Source: TCM

 

TCM exports T&G products to many major countries in the world. In December 2021, exports to the US market ac-

counted for the highest proportion, accounting for 39.43% of total exports, followed by South Korea accounting for 

24.37%, Japan accounting for 19.52%. In order to take advantage of the tax incentives brought by the EVFTA Agreement 

and the Vietnam - UK Free Trade Agreement (UKVFTA), the Company has been approaching new customers, promoting 

exports to the potential European market, in which the UK market dominates. 

 

ORDER SITUATION 

 

Currently, the company has received orders until the third quarter of 2022. The company is in the process of completing 

the construction of Thanh Cong Vinh Long 2 garment factory with investment in advanced technology and starting to 

install a solar power system, meeting audit and environmental standards of fastidious customers of the US, Japanese, 

EU markets.... The factory is expected to go into operation in early March 2022 to promptly produce orders for 2022 

and bring revenue and profit to the Company in the near future. 

On December, the company also received the first orders from Revise customers in the US after passing 

the audit inspection and evaluation of Thanh Cong factory in Vinh Long.  
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3. THE COMPANY’S ACTIVITIES 
 

 TCM SHARE INFORMATION 

 

~ 4,646 

Market Capitali-

zation on 31/12 

(Billions dong) 

52.300 ~ 65.200 

Price volatility  

(1 year) 

(24.7%) 

250 

Session/2021 

508.940 

Trading 

Vol/day 

 (2021) 

25.283.400 

Total matched 

volum (2021) 

71.260.358 

Shares outstand-

ing 

104.353 

Highest price  

Within 1 year 

(31/03/2021) 

52.300 

Lowest price  

within 1year 

(04/01/2021) 

3.775 

EPS  

16.93 

P/E 

 

                                                                                                           Source CM, Vietstocks 

 
 

In 2021, the highest price of TCM stock is 104,353 VND/share on March 31, 2021, the lowest price is 52,300 VND/share 

on January 4, 2021. In 2021, the trading price of TCM shares fluctuates by 24.7% (On January 4, 2021, the share price 

of TCM is 52,300 VND/share - on December 31, 2021, the share price of TCM is 65,200 VND/share). The market capital-

ization of TCM stock as of December 31, 2021 is about VND 4,646 billion, ranking 2nd among listed textile companies 

after Vinatex, and at the same time, TCM is one of the top 3 best liquid textile stocks in the market in the past 1 year. 

 

TCM SHAREHOLDER INFORMATION  

 

  
 

43.23%

15.67%

41.10%

E.land Asia Holding Ptd.Ltd

Mr. Nguyen Van Nghia

Other shareholders

52.300 

104.353

30 
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 TCM FINANCIAL INFORMATION      
                                                                                                                                    Unit: Mil dong 

 

 
 

 

 

 

 

 

 

 

 

                                                                        

Source TCM, Vietstock                                                                                                                                                 
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EPS 4,614 5,009 4,506 2,964 

BVPS 26,445 26,924 23,659 23,624 

P/E 11.3 24.0 20.0 21.9 

ROS 10.1 6.6 6.0 (0.3) 

ROEA 4.7 3.8 3.5 (0.2) 

ROAA 2.5 2.1 1.8 (0.1) 
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          CSR ACTIVITIES IN 2021 
 

 

No PROGRAM 

CONTRIBU-

TION AMOUNT  

2021 

1 
Supporting the cost of medical treatment, support staffs with accidents extracted 

from the 10,000 Miracle program  
90,000,000 

2 Non-profit sales program for employees (Happy Mart) 150,000,000 

3 Sponsoring orphans (Son Ky, Thien An, Brother De Nhu Nghia) 208,958,439 

4 Awarding monthly scholarships to children of the Company’s employees  234,806,500 

5 
Supporting for living expenses, Tet gifts, health insurance... for needy families (Tan 

Phu District, Vinh Long Province...) 
264,289,843 

6 Donating clothes to the poor, NGOs  63,675,000 

7 

Giving gifts to Thien Duyen orphan and disadvantaged people in Binh Khanh 

commune, Can Gio district. Charity activities in the localities of District 4, Xuan 

Thoi Son - Hoc Mon, Trang Bang, Vinh Long (localities have the Company's fac-

tory)  

183,229,000 

8 

Deploying to mobilize all employees to support and contribute to the program "Mil-

lion hearts - One heart - Vaccines to overcome the Covid-19 pandemic" to buy 

vaccines against Covid-19 and support through HTV Television Station, Ho Chi Minh 

City. 

200,000,000 

9 
Donating to support the Covid-19 Prevention Fund of the Fatherland Front of Vinh 

Long Province. 
50,000,000 

10 
Contribution to the Charity Social Fund in 2021 of the Textile and Garment Group 

- Vietnam Textile and Garment Union. 
200,000,000 

11 

Contributing to the Vietnam Textile and Garment Union Trade to support medical 

equipment for Doctors at Trung Vuong Hospital, Ho Chi Minh City in the prevention 

of the Covid-19 epidemic. 

28,000,000 

12 
Supporting the People's Committee of Ward 18, District 4 to take care of people 

blocked by Covid-19. 
5,000,000 

13 Contributing to the vaccine fund through the AGTEK Association 350,000,000 

14 
Contributing to the armed forces to join hands to build a new countryside in 

Trang Bang District, Tay Ninh 
30,000,000 

15 

Giving 60 TC Scholarships to the children of employees who have overcome diffi-

culties in studying well with a total amount of VND 150 million and rewarded 112 

children of employees with good academic results in the academic year 2020-

2021 with a total amount of VND 57.2 million  

207,200,000 

TOTAL (VNĐ) 2,265,158,782 
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           TCM achieved the ward Viet Nam’s 50 best performing companies in 2021 

On January 17, 2022 at Sheraton Sai Gon Hotel - Ho Chi Minh City, the ceremony to honor "TOP 50 best 

performing companies in Vietnam 2021" took place. The ranking of the best performing companies in 

Vietnam 2021 by Nhip Cau Dau Tu Magazine in collaboration with Thien Viet Securities Company held 

annually is one of the prestigious activities conducted by experts and domestic and international organi-

zations participation in assessment and verification. The ranking is consulted by many economic experts 

and is referenced from prestigious world rankings such as Bloomberg, Businessweek, Fortune, Forbes 
globally to search and honor the companies with effective business on the Vietnamese stock market. 

Top 50 is deployed on the basis of measuring business results of the companies for 3 consecutive years, 

based on 3 growth indicators: revenue, return on equity (ROE) and return on share (EPS). The measure-

ment results aim to objectively assess the corporate governance capacity of the enterprise. Thanh Cong 

Textile and Garment Investment Trading Joint Stock Company is honored to be one of the enterprises 

representing Vietnam's textile industry to receive this award.  
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For more information, kindly visit the Website of Thanh Cong Textile Garment Investment Trading JSC (TCM) at the link below:  

Website: www.thanhcong.com.vn 

 

TCM – INFORMATION DISCLOSURE  

 

 

 
  

The content of this newsletter is for the purpose of providing information to institutional and individual investors/shareholders. 

TCM makes every effort to ensure the transparency, completeness, and accuracy of the information presented in this newsletter. 

However, this information is not an offer or advice to buy or sell TCM shares. Therefore, this newsletter should be best considered 

as a reference only. TCM does not bear any responsibility for the abovementioned information posted by others for any purpose. 

 

 

 

 

 

 

 

 

                                                 

 

 

 

 

                                                        

                                                       Contact: 

   Investor Relation Department  

                                                       Mail: ir@thanhcong.com.vn

 

http://www.thanhcong.com.vn/

