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1. INDUSTRY INFORMATION 
 

Commodity exports declined due to COVID-19 pandemic's impact  

In August 2021, Vietnam's export indicators decreased compared to the previous 
month, which was predicted in advance of the impacts of the COVID-19 epidemic. 

The report on industrial pro-

duction and trade activities in 

August 2021 of the Ministry 

of Industry and Trade shows 

that the export turnover of 

goods in August 2021 is esti-

mated at 26.2 billion USD, 

down 6% compared to the 

previous month. . Compared 

with the same period last 

year, the export turnover of 

goods in August decreased 

by 5.4%. Generally for 8 

months of 2021, goods ex-

port turnover was estimated 

at 212.55 billion USD, up 

21.2% over the same period 

last year. In the first eight 

months of 2021, there are 30 

items with export turnover of 

over 1 billion USD, account-

ing for 91.8% of total export 

turnover, of which 6 items 

are exported over 10 billion 

USD, accounting for 63.1%. 

In which, textiles and gar-

ments reached 21.2 billion 

USD, up 9.7%. In the first 

eight months of 2021, the 

United States is Vietnam's 

largest export market with a 

turnover of $62.1 billion, up 

32.3% over the same period 

last year. Next is China with 

32.7 billion USD, up 19.6%. 

The EU market reached 

$25.98 billion, up 14.1%. 

The ASEAN market reached 

18.3 billion USD, up 22.4%. 

Korea reached 13.9 billion 

USD, up 9.7%. Japan 

reached 13.5 billion USD, up 

8.5%

The textile and garment industry is forecasted to be difficult to 

achieve this year's export target  
The textile and garment indus-

try is currently facing unprec-

edented difficulties and is fore-

cast to hardly reach the ex-

pected export figure of USD 39 

billion in 2021. The COVID-19 

epidemic broke out again, 

causing many localities to im-

plement distance and busi-

nesses to stop production. In 

the last months of 2021, the 

textile and garment industry 

faces many challenges. The 

outbreak of COVID-19 in the 

southern region can disrupt 

the supply chain, as compa-

nies cannot transport materi-

als and lack human resources 

to ensure on-time delivery. In 

addition, the prolonged imple-

mentation of social distancing 

will greatly affect the business 

results of textile companies 

with about 50% of factories lo-

cated in the South. Currently, 

the rate of factories having to 

close has reached 35% due to 

insufficient funds to implement 

"3 on site." Information from 

VITAS said that Vietnam's tex-

tile and garment industry 

faces the challenge of labor 

shortage and the vaccination 

rate for the industry is still low. 

In the positive scenario, if the 

COVID-19 epidemic is con-

trolled by the end of this Au-

gust, the industry's export 

turnover in 2021 will only 

reach from 32-33 billion USD, 

completing 84% of the whole 

year plan. The number of 

workers is expected to reach 

only 65%. Therefore, the 

shortage of human resources 

will be a big challenge for the 

industry in the third quarter of 

2021. Textile enterprises are 

currently receiving many or-

ders from US and EU custom-

ers. But to be assured of pro-

duction in the context of the 

current unpredictable COVID-

19 epidemic, the key issue of 

the textile industry is still vac-

cinating workers.  
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Vietnam overtakes Bangladesh to become the world's 2nd gar-

ment exporter  
 

According to the latest World Trade Statistics 

report for 2021 of the World Trade Organiza-

tion (WTO), Vietnam, which has maintained a 

continuous growth rate over the years, has 

surpassed Bangladseh for the first time to be-

come the country. The second largest gar-

ment exporter in the world in 2020. Accord-

ingly, China continues to hold the No. 1 posi-

tion with an export turnover of 142 billion USD 

in 2020, accounting for 31.6% of the total ex-

port market share. Right after is Vietnam with 

export turnover estimated at 29 billion USD, 

accounting for 6.4% while Bangladesh only 

reached 28 billion USD. The WTO report also 

shows that Vietnam's garment exports fell 

7.0% in 2020 compared to 2019 while Bangla-

desh faced a 15% decline. The cause of this 

decline is due to the impact of the Covid-19 

pandemic, which caused factories in Bangla-

desh to close because many Western brands 

canceled contracts or delayed payments. 

Meanwhile, thanks to good epidemic control in 

Vietnam in 2020, effective foreign investment 

attraction policy, Vietnamese textile and gar-

ment enterprises meet compliance regulations 

well, always seek to diversify production, not 

only in fast fashion (cheap, trendy) but also 

mid-range and high-end clothing and acces-

sories, improve accessibility skills, adapt 

product innovation market, promoting online 

marketing of goods and improving labor 

productivity, although Vietnam's textile and 

garment exports have decreased compared to 

2019, the decline is still lower than that of the 

Bangladesh market. 

Statistical table of Top 10 garment exporters in the world in 2020. 
 

TOP 10 

ex-
porter 

value 

(Bil 
USD) 

Export shares (%) % annual change 

2020 2000 2005 2010 2020 2010-

20 

2018 2019 2020 

China 142 18,2 26,6 36,6 31,6 1 0 -4 -7 

EU 125 26,4 29,3 26,9 27,9 3 11 1 -8 

Việt Nam 29 0,9 1,7 2,9 6,4 11 15 7 -7 

Bangla-

desh 

28 2,6 2,5 4,2 3,6 7 13 0 -15 

Turkey 15 3,3 4,2 3,6 3,4 2 4 5 -6 

India 13 3,0 3,1 3,2 2,9 1 -10 4 -24 

Malaysia 10 1,1 0,9 1,1 2,2 10 14 -2 73 

UK 8 2,1 1,8 1,6 1,9 4 6 0 -7 

Hongkong 8 … … … … -10 -4 -11 -34 

Indonesia 8 2,4 1,8 1,9 1,7 1 9 -4 -12 

Source: World Trade Statistics Report -WTO 
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The textile and garment industry faces the risk of losing or-

ders and labor shortages  

Great pressure is weighing on businesses, requiring flexible management levels to 

really share and be in operating solutions to find exits for production and circulation.  

Textile and garment exports may only reach 32-33 billion USD 

 

The textile and garment supply chain is facing 

the risk of breakage due to the lack of unified 

management of localities in the production 

and circulation of goods and raw materials. In 

terms of production, the scale of garment dif-

ficult enterprises is very large, so it is to meet 

the production requirements of "3 on site". 

Very few businesses can afford to provide 

food, accommodation and sleep for thousands 

of workers, so they can only operate "3 on 

site" for different department to not lose or-

ders for the next season.Therefore, from the 

strong recovery in the second quarter with the 

number of signed orders to the end of the year 

and the first quarter of 2022, textile and gar-

ment enterprises fell into a situation where 

they could not produce. The entire textile and 

garment industry is currently only operating 

at 10 to 15% of capacity. Garment is a fashion 

item, no one wants to receive products when 

the season is over, so many businesses are 

forced by their partners to deliver by plane, 

incurring huge costs. Moreover, the cost of 

transportation increases very high. Enter-

prises said that transportation costs have in-

creased about 4 times locally since upgraded 

the level of epidemic prevention and control. 

There have been small and medium busi-

nesses that have had to close. There have 

been orders to move to a third country. “It is 

impossible to predict the situation at the end 

of the year, and August is already very diffi-

cult. With the assumption that the epidemic 

situation is controlled from August to restore 

production, it is expected that textile and gar-

ment export turnover for the whole year will 

only reach about 32-33 billion USD, much 

lower than the target of 39 billion USD. Almost 

no textile enterprise dares to think about the 

possibility of effective production and busi-

ness in this 2021. Not only stopping at the de-

crease in export turnover, the concern of gar-

ment and textile enterprises is that, realizing 

the unstable production capacity in Vietnam, 

partners will shift orders, affect production in 

the coming years. Another existing concern is 

that in recent days, many workers from Ho Chi 

Minh City, Binh Duong and Dong Nai have 

massively returned to their hometown to 

avoid the epidemic. By the time production re-

sumes, the textile and garment industry can 

only "call" 60% of them, so there will certainly 

be a labor shortage in the near future.  

Vaccine progress determines economic recovery  

 
“The government will soon come up with a so-

lution to vaccinate in key export industries 

such as textiles and garments because this in-

dustry contributes a large proportion to ex-

ports.” The government accelerates vaccina-

tion or supports businesses to buy vaccines to 

inject workers in export industries. This is an 

urgent requirement because at present, more 

than 90% of enterprises in the southern in-

dustrial zones have to accept to stop produc-

tion, affect the disruption of the global supply 

for brands that have trusted to order produc-

tion in Vietnam.Only speeding up vaccination 

for people in general and workers in particular 
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will ensure the opening of production. This is 

also recommended by economic research or-

ganizations. Assessing Vietnam's economic 

prospects by the end of 2021, the prevention 

and control of the Covid-19 epidemic, with the 

rapid spread of the Delta mutation, in order to 

develop the economy, Vietnam must control 

the epidemic. There is a need to rapidly 

achieve mass vaccination coverage, which 

concerns both vaccine supply and the deploy-

ment of existing vaccines. Consider this the 

most important task.

                   Source:  Newspapers Summarization

FORECAST COTTON PRICE 21/22 
 

Cotton production-cumtion balance: The consumption- production deficit is forecast to reach 1 milion 

tons is August 2021 and deficit trend is increasing over the past 4 months. The reasons are as 

follows: The output is the US and Brazil decreased by more than 4% (25%of the global production 

market share). Consumption of Pakistan and Bangladesh increased by 1% (15% share of global 

consumption) global trade is forecast to increase due to an increase in Pakistan’s 5.6% imports (12% 

share of trade) and a corresponding 6% increase in exports of Australia (8% od trade share) . Con-

sumption and production deficits tend to widen and trade liquidation is expected to be higher creating 

a “cotton price push”. 

 

 

Last month’s price event: In Brazil, the harvest has begun, but low domestic cotton supplies push 

process hgher; The CEPEA/ESALQ index rose 6.6%. In Idia, domestic demand is strong. In addition, 

cotton is subject to a 10% import tax which leads to high prices. Another important factor is that the 
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pandemic us spreading rapidly in Southeast Asian countries, reducing productivity at factories. Al-

tough the global economy is expected to grow, supply chain disruption will reduce orders and even 

reduce consumption worldwide. 

Technical analysis: The price continues its uptrend for more than 2 months, now it is heading to a 

peak of 95.5 cents/bls. The RSI is close to the overbought level at 70. With these two signals, the 

price could move towards the strong support area of 9- cents/lbs. With 95% confidence of the quan-

titative model, the average price forecat in August will be 94 cents/lbs, 101 cents/lbs in September, 

98 cents/lbs in October, 104 cents/lbs in November and December will be 100 cents/lbs. 

2. THE COMPANY’S PERFORMANCE  

 

 

The Company's business results in August 2021, revenue reached 10,513,811 USD in which gar-

ment sales occupied 74%, fabric occupied 14% and yarn occupied 11% total of sales. Profit after 

tax reached – 282,425 USD. In August, due to the complicated epidemic situation, the company 

implemented isolation work, so the labor productivity of garment industry did not meet the target, 
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in addition, high expenses for working and living “3 on site” plan, leading to low gross profit margin 

and net profit loss on this month. 

The 8-month accumulated revenue reached $106,140,728, 4% higher than the same period in 

2020 and corresponding to the completion of 59.1% of the 2021 plan. Accumulated profit after tax 

reached $5,482,323, corresponds to the completion of 44.4% of the 2021 plan.  

Order stuation 

Currently, the Company has received orders until the end of 2021 and Q1/2022. However, due to 

the epidemic situation, although the Company organizes to work under the "3 on-site" method, it 

still has not been able to meet the demand for orders. The company has been promoting the con-

struction of the garment factory 2 - Thanh Cong Vinh Long to prepare for the production of orders 

in the first quarter and the following quarters of 2022, contributing to increasing revenue and profit 

for the Company in the next years.  

Export Market 
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TCM exports textiles and garments to most countries in the world, in which, the US market accounts 

for the highest proportion of about 32% of total exports, followed by South Korea accounting for 

about 28%, the next major export markets are Japan and China accounting for about 12%. 

 

Strong shopping demand of the US and EU markets after the blockade is lifted. Textile and garment 

import turnover in the first half of 2021 increased by 31.16% over the same period to 50.6 billion 

USD, of which garment import turnover increased by 26.9% over the same period (Source OTEXA). 

In addition, according to the General Department of Vietnam Customs, the EU's textile and garment 

import turnover from Vietnam in May and June 2021, respectively, increased by 11.9% and 21% 

over the same period thanks to the reopening of the economy.  

 

3. THE COMPANY’S ACTIVITIES 
 

TCM STOCK INFORMATION 

~ 5,024 

Market Capitalization 

31/8 
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Price range on  
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(17%) 

22 

Session/month 

654,140 

Trading 

Vol/day 

(1 month) 

12,474,500 

Total 

matched 

volum/August 

71,260,358 

Shares outstanding  

104,353 

Highest 52 weeks 

(31/03/2021) 
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                                                                                             Source: TCM, Vietstock 
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In the 52 weeks, lowest price on September 25, 2020 is 19,182 VND/share and highest price 

on March 31, 2021 is 104,353 VND/share, TCM's stock price increased by 546%, making it 

one of the best growth stocks on the Vietnamese stock market. The stock price is then ad-

justed downwards according to market fluctuations. In August 2021, the price fluctuated 

about 17% from 71,500 ~ VND 84,000/share. The market capitalization of TCM stock as of 

August 31, 2021 is more than VND 5 trillion, the second large among listed textile companies 

after Vinatex.  

 

FINANCIAL INFORMATION 

 

 

 

Ratios Q3/2020 Q4/2020 Q1/2021 Q2/2021 

EPS 4,342 4,442 4,898 4,309 

BVPS 25,225 26,445 26,924 23,659 

ROS 8.73 10.05 6.58 6.01 

ROEA 5.68 4.69 3.76 3.50 

ROAA 2.84 2.54 2.06 1.77 

                                                                                                      Source: TCM, Vietstock 
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TCM 45th ANNIVERSARY 

(16/8/1976 – 16/8/2021) 

 

August 16, 2021 marked a very special mark for all leaders, officers and employees of the Com-

pany. The date Thanh Cong celebrates 45 years of establishment and sustainable development.  

During the past 45 years, generations of leaders, officials and employees have constantly strived 

and made efforts. Step by step firmly build and develop Thanh Cong, becoming one of the leading 

Textile and Garment companies in Vietnam's Textile and Garment industry as today.  

Especially in 2021, despite of facing many big and small difficulties caused by the fierce Covid 

pandemic, fortunately, the Company is still able to operate so far, ensuring life for thousands of 

families in the difficult economic situation.  

The secret to all that non-stop development is the RESPONSIBILITY OF ALL EMPLOYEES and 

the Board of Directors of Thanh Cong, who have devoted themselves with invaluable sweat for 

the Company.  

On this occasion, Mr. Jung Sung Kwan - General Director of the Company has messages to share 

all employees of the Company, hoping that we will overcome this disaster, if we DON’T GIVE UP. 

DON'T FORGET THEM, ACCEPT THE CHALLENGES AND WORK TO ALL. This has been demon-

strated and proven throughout the 45-year history of Thanh Cong, which has become the second 

family of many officials and employees.  

The General Director is looking forward to the day when everyone can take off their masks to 

show radiant, beautiful, and energetic faces.  

Eland has been being the largest fashion enterprise in Korea, and the most successful foreign 

fashion enterprise in the Chinese market. Therefore, the General Director really wants to join with 

all the leaderships and employees to help Thanh Cong make a similar history in Vietnam.  
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At the same time, it conveys the message THINK ABOUT THE FUTURE AND NEW EXPECTION 

AFTER COVID.  

Hope that Thanh Cong's staffs and employees and their families are healthy and safe through the 

pandemic. 

TCM ACHIEVES PRIZE “TRUST EXPORT ENTERPRISE” IN 2020 

Over 45 years of establishment and development, Thanh Cong is considered as one of the most 

typical enterprises of Vietnam's textile and garment industry. As a Textile Company with a long 

history of development, pioneering in export activities, Thanh Cong is known by domestic and 

foreign customers as one of the leading textile companies in Vietnam. The company's products 

are exported to major markets such as the US, Japan, Korea, China, and the EU. As a textile 

enterprise with a closed production process from Yarn – Knitting / Weaving – Dyeing – Sewing, 

Thanh Cong Textile and Garment Company is one of the few Vietnamese textile and garment 

enterprises that can benefit from tax incentives in import and export as well as other incentives 

from the Comprehensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP) & the 

EU-Vietnam Free Trade Agreement (EVFTA).  

Take advantage of opportunities and advantages to expand export markets, increase revenue and 

profit. In 2020 year, the company's export value reached VND 2,908 billion (USD 125 million). 

Enterprises always strive to create and maintain sustainable profits for investors as well as im-

prove their position, do business on the basis of knowledge and integrity, always be honest in the 

business environment, treating consumers and suppliers fairly. In addition to promoting produc-

tion and business, enterprises always create the best working environment for all employees, 

consider the workplace as a school of knowledge and personality, and consider customers as the 

top priority. The community is a family to serve wholeheartedly, make practical contributions to 

society through paying the state budget, create jobs for employees, participating in contributing 

to the community through society responsibility programs for a better future.  

Over the years, the Company has won many valuable awards from the State agencies and pres-

tigious organizations.  

In the past August, the Company was shortlisted in the list of "Trust Exporters" in 2020 selected 

by the Ministry of Industry and Trade. Once again, affirming Thanh Cong as the leading textile 

and garment export enterprise in Vietnam and aiming for the fashion company owning the largest 

self-branded brand in Vietnam in the near future.  
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For more information, kindly visit the Website of Thanh Cong Textile Garment Investment Trading JSC (TCM) at the 

link below:  

Website: www.thanhcong.com.vn 

TCM – INFORMATION DISCLOSURE  

 

 

 

The content of this newsletter is for the purpose of providing information to institutional and individual inves-

tors/shareholders. TCM makes every effort to ensure the transparency, completeness, and accuracy of the infor-

mation presented in this newsletter. However, this information is not an offer or advice to buy or sell TCM shares. 

Therefore, this newsletter should be best considered as a reference only. TCM does not bear any responsibility for 

the abovementioned information posted by others for any purpose 

 

 

 

 

 

 

 

                                               Contact: 

    Investor Relation Department 

Mail: ir@thanhcong.com.vn

 

http://www.thanhcong.com.vn/

