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Import - Export situation of Vietnam's textile and garment industry in the first 6 months of 2021
According to the Ministry of Industry and Trade, in the first 6 months of 2021, the textile and garment industry has shown many signs of prosperity. Export turnover of
textiles and garments in the first 6 months reached 15.2 billion USD, up 14.9% over the same period. Imported fabric in the first 6 first months of the year 2021
reached 7.3 billion USD, up 32.3% over the same period. Production of Fabrics woven from natural fibers were estimated at 261.5 million meters, up 9.3% over the
same period; production of woven fabrics from synthetic and man-made fibers was estimated at 482.5 million meters, up 8.8% ; fibers, textile yarns increased by
62.2%, casual clothes were estimated at 1,882.9 million pieces, up 9.7% compared to the first 6 months of 2020.
The demand for consumer goods in major export markets such as the US, EU, Japan, and South Korea has increased markedly when the epidemic is controlled, the
economy gradually recovers, and the blockade order is lifted.

Forecast of textile and garment exports at 2nd half of the year
Also according to the Ministry of Industry and Trade, benefiting from Free Trade Agreements, especially the EVFTA Agreement, export to the US, EU, Japan, and
Korean markets increasing, many businesses have had export orders to the third quarter and the whole year. Emphasizing the "bright spots" on exports in the last
months of the year, the Ministry of Industry and Trade also said that currently, the US market is still the largest partner. Besides, the EU market there is still a lot of
room for development. Moreover, the EVFTA Agreement will bring Vietnam many opportunities because the preferential tax rate when exporting textiles to the EU
market will create conditions for Vietnam's textile and garment to reduce costs and become competitive with other textile garment exporting countries.
The Regional Comprehensive Economic Partnership (RCEP) does not require fabric materials to be produced in Vietnam or intra-regional countries, but only requires
that the cutting and sewing work is done in Vietnam to be eligible tax incentives when exporting to Japan. The Ministry of Industry and Trade forecasts that the
export turnover of textiles and garments to the EU market will increase rapidly by about 67% by 2025 compared to the scenario without the EVFTA Agreement.
Moreover, Vietnam and the UK have just signed a bilateral trade agreement (UKFTA) that will promote Vietnam's exports to this market in the near future, including
textiles and garments.

Vaccination is widely deployed, expect the world economy to recover, textile and garment export activities are expected to prosper. In addition, the support from the
loosening fiscal and monetary policies, thereby enhancing the opportunities to promote commodity exports. The Vietnam Textile and Apparel Association (Vitas)
forecasts that, with the domestic epidemic scenario being better controlled in the world, textile and garment exports in 2021 could reach about $39 billion (+10.6%
YoY), high more than 9.9% CAGR in the period 2015 – 2019.
However, the Ministry of Industry and Trade also said that the complicated developments of the COVID-19 epidemic in the world may cause obstacles to the goods
supply chain, affecting Vietnam's export activities in general and the face of Vietnam textiles in particular. To support textile and garment exports, the Ministry of
Industry and Trade will organize to exploit and take advantage of opportunities from FTAs to find solutions to develop markets and remove barriers to penetrate new
markets, in parallel with the continue to closely monitor the developments of the COVID-19 pandemic in the world and VN to have timely response measures.

2

GLOBAL COTTON MARKET
FORECAST
2021/22

According to the latest USDA report estimated for 2021/22, global cotton production will reach 25.9
million tons, up 5% year-on-year, down 0.5% from last month's forecast. Global consumption reached 26.7
million tons, up 3.8% year-on-year, up 0.9% from last month's forecast. Global trade volume reached 10.1
million tons, down 1.7 percent year-on-year, up 2.4 percent from last month's forecast. Global ending
period stocks at 19.4 million tons, down 4% year-on-year, down 1.9% from last month's forecast.
According to the US Cotton data in May, the cotton planting area is expected to reach 3,897 thousand
hectares in 2021/22, up 16%. export volume reached 14.7 million tons, down 10%. With a constant yield
of 950 kg/ha, the price forecast for 2021/22 is 83 cents/lbs.
Yarn prices increased sharply – favorable for yarn businesses but difficult for garment businesses. As
cotton prices increased by about 18% in Q1/2021, due to the low yield of the last world cotton crop, yarn
prices at the end of March 2021 increased by an average of 26% compared to the end of 2020. This has
making the input costs of garment enterprises increase. However, thanks to owning a comprehensive
textile garment supply chain, the domestic textile garment enterprises such as TCM, PPH, TVT, VGT have
limited the impact of raw material price fluctuations on business results. Therefore, stabilizing gross profit
margin.
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FINANCIAL HIGHLIGHT PERFORMANCE
Company Performance H1/2021 V.S H1/2020

Revenue
$ 13,573,000

Net profit
$ 955,000

The Company's business results in June 2021,
revenue achieved 13,573,000 USD. Profit after
tax reached 955,000 USD, increased about
35% compared with May 2021.
Although there were no PPE orders this year,
thanks to the recovery of traditional garment
orders, plus the improved fabric business, the
Company's growth momentum is still
maintained, with accumulated revenue is
81,139,090 USD, 11% higher than the same
period in 2020 and equivalent to completing
45.2% of the revenue plan in 2021.
Accumulated net profit reach 5,091,815 USD,
4.2% higher than same period last year and
corresponds to 41.3 % of the Company's 2021
profit plan.
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REVENUE STRUCTURE H1/2021 V.S H1/2020
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is a textile garment enterprise that owns a closed supply chain Yarn - Knitting/Weaving - Dyeing - Garment, creating an advantage to help

businesses self-control the supply of fabric materials and stabilize profit margins, overcoming the "bottlenecks" of the industry, avoiding dependence on
imported raw materials is TCM's outstanding point compared to other enterprises in the industry when the industry's "bottleneck" is 70% of raw materials
for production dependent on imports. In addition, the closed supply chain creates favorable conditions for TCM to meet the requirements of the principle of
origin and benefit from the CPTPP and EVFTA more than other enterprises in the same industry.
There were no orders for anti-bacterial fabric this year, so fabric revenue accounted for 15% of total revenue, lower than last year, while yarn revenue this
year improved compared to last year and accounted for about 11% of total revenue. The garment segment in the first 6 months of 2021 accounted for about
73% of total revenue, but due to no PPE orders, the revenue of the garment segment in the first 6 months of this year was slightly lower than last year's
about 322,890 USD.
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FINANCIAL INDEX
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TCM STOCK PRICE
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R&BD – GREEN TEXTILE GARMENT INDUSTRY, KEY TO
SUSTAINABLE DEVELOPMENT
Negative impacts on the environment occur when there is too much waste
that is difficult to decompose or consumes a lot of energy to produce. The
latest plan proposed by Thanh Cong textile garment company is to reform
the production process and materials to produce biodegradable fashion
products - environmentally friendly, convenient for the process. recycling,
while minimizing harm in the production process.

Recycle Rayon
In parallel with Polyester, Viscose also captures a lot of consumer tastes. Viscose is a semi-synthetic
material derived from cellulose that undergoes various chemical treatments to form fibers and
fibers. Our viscose products receive environmental certifications (EU ECOLABEL) and sustainability
(Sustainable Apparel Coalition), reducing emissions and water consumption compared to
conventional viscose:

Towards a sustainable development strategy, in parallel with the launch of
the Research & Business Development (R&BD) Center in 2017, the Company
has cooperated with the Korean textile research and inspection institute KOTITI Global to check the quality of output products. Currently, R&BD has
been researching and developing eco-friendly product lines based on
fashion trends and essential needs of life.

ECO WOOD – Recycled viscose is sourced from sustainable wood and pulp, from certified and
controlled sources. The production of ECO WOOD yarn produces 50% lower emissions and water
impact than generic viscose.

RECYCLE: a yarn recycled from plastic bottles
BIO POLYESTER: this is a product that uses recycled materials from molasses
instead of petroleum materials, which minimizes the use of natural
resources and reduces CO2 emissions to the outside environment.
BIO DEGRADABLE CORN: this is a product that uses ingredients created from
corn. For this product, when buried in the soil, the decomposition ability is
up to 68.8% after 180 days. While, ordinary polyester takes 500-1,000 years
to completely decompose. Therefore, BIO DEGRADABLE CORN reduces the
burden on the environment greatly.

RECYCLE COTTON: is an item that brings comfort to the wearer. Cotton materials are carefully
selected from cotton fields that use less harmful pesticides and meet high quality requirements.
However, the amount of cotton waste is still unavoidable in the spinning process. These waste fibers
will normally be thrown away, affecting the environment. Therefore, at Thanh Cong, these cotton
fibers will be selected again to be used for spinning, avoiding waste. What's more, we use a cotton
that has been modified with DNA to produce different colors. From colorful cotton, we spin the
fabric and sew the product without going through the dyeing process. Products include:
NATURAL BROWN: Cotton has its color due to color deposition during cotton seed dissociation and
growth. Therefore, without going through the toxic dyeing process, we still get the desired colors.

RE-NEW POLYESTER: A product created by taking advantage of materials
from old fabrics or clothes, then filtering the polyester component and then
recycling it.
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▸

INVESTMENT ACTIVITIES
In May 2021, the Company started construction the second phase of the
garment factory in Hoa Phu Industrial Park - Vinh Long Province with a
total investment of about 12 million USD. It is expected to complete
construction and put into use in December 2021 with a capacity of nearly
9 million products/year. After garment factory 2 in Vinh Long go into
operation, increasing the company's garment industry capacity to more
than 37 million products/year, contributing to revenue and profit growth
for the Company in the coming years. Reduce outsourcing to control
quality and reduce cost.

Aim to towards the sustainable green development, besides launching
environmentally friendly product lines, end of 2020, the Company cooperated
with REE SOLAR Company to invest, install and put into use solar power system at
garment factory No.1 - Hoa Phu Industrial Park, Vinh Long Province to save costs
and meet the high requirements of customers, especially US and EU customers
on green energy use, contributing to environmental protection. This is the plus
point of Thanh Cong compared to other textile and garment companies in the
same industry. In the coming time, the Company plans to install solar power
systems for new factories in Vinh Long after construction investment.
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▸

▸

▸

VACCINATION ACTIVITY FOR LABORS
On June 19, Ho Chi Minh City started the 4th COVID-19 vaccination round, the largest
wave since the beginning of the epidemic season. It is expected that 836,000 vaccination
dose will last 5-7 days at 1,000 injection sites. In this round of vaccination, workers are the
priority group to get vaccinated first, especially those working in industrial parks - export
processing zones, in order to limit the spread in the community, and at the same time
ensure the smooth operation of production chains. This is the force that produces
material wealth for society, so in this context will be prioritized.
Thanh Cong Textile and Garment Investment Trading JSC is the company located in Tan
Binh Industrial Park and has many workers. According to the allocation of authorities and
departments of the City, in the last vaccination round, the Company also organized to
inject vaccination for 2,543 employees at the company’s headquarters in Ho Chi Minh City.
The remaining number of vaccination registrations is 1,525 people waiting for allocation
and arrangement by the City's authorities and vaccination agencies.
During the past epidemic, the Company has made great efforts to maintain well the dual
goals of ensuring production and business activities and effective epidemic prevention,
joining hands to contributing together with the City on the prevention and fighting
pandemic in spirit "Fighting the epidemic is like fighting the enemy". Hopefully the
epidemic will soon be controlled and pushed back as soon as possible.
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C S R AC T I V I T I ES O N J U NE
 Despite the prolonged COVID-19 epidemic and complicated developments

affecting the Company's production and business activities, the past time,
the Company still continued to maintain CSR activities inside and outside the
Company.
 With the spirit of mutual affection, last June, the "10,000 Miracles" Program
donated by Thanh Cong's employees also supported 30 million VND for 2
workers who had the traffic accidents, have difficult circumstances in Vinh
Long province and Ho Chi Minh City, hope to be able to partly help their
family overcome adversity.
 Every month, the Company regularly support and provides cash and
necessities for Son Ky orphan - District 12, Huynh De Nhu Nghia orphan in
Binh Tan District and Thien An orphan in Tan Phu District.
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